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REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2014

Dear Investor,

On behalf of the Board of Directors, I am pleased to present Pakistan Strategic Allocation Fund’s accounts review for the first
quarter ended September 30th 2014.

EQUITIES MARKET OVERVIEW

Local stock market remained volatile in the wake of growing apprehension on the political front during the first quarter of the current
fiscal year. The index posted a return of 2.2 percent and 4.1 percent during July and September, respectively, but on account of poor
performance in August the benchmark index recorded a total gain of 0.25 percent during the IQFY 15, with KSE-100 index closing
at 29,726.39 at the end of the quarter.

Demonstrations and sit-ins across the country took its toll on the stock market’s performance during August, but the gradual drop in
political temperature in September helped in restoring confidence over the continuity of the current democratic system.

Local investors’ interest remained subdued. This can be gauged from the fact that the average turnover stood at 131 million shares
during 1QFY'15 as opposed to the average turnover of 236 million shares during 2HFY'14. Although local investors took a cautious
stance and preferred to remain on the sideline, foreign investors remained upbeat on the market and remained net buyer with a
cumulative net inflow of US$ 165.77 million during the period under review.

Auto sector and small capital stocks stayed in the limelight, while performance of Oil and Gas, Cement, and Banks remained
unimpressive.

FUND PERFORMANCE

During the period, PSAF outperformed KSE100 index by delivering 2.69% return as compared to KSE100 index return of 0.25%.
Overall equity exposure of the fund was increased from 70.6% to 75.8% at the end of the quarter. The fund changed its investment
strategy several times during the quarter to cope with various sector and company level fundamental developments. During the quarter
fund realigned its sector exposure by reducing allocation in Oil & Gas and Electricity while increasing its allocations Construction
& Materials, Commercial Banks and Chemicals sectors.

The Net Assets of the Fund as at September 30, 2014 stood at Rs. 366 million as compared to Rs 358 million as at June 30, 2014
registering an increase of 2.2%.

The Net Asset Value (NAV) per unit as at September 30, 2014 was Rs. 9.91 as compared to opening NAV of Rs. 9.65 per unit as at
June 30, 2014 registering a decrease of Rs. 0.26 per unit.

FUTURE OUTLOOK

The country’s import bill is likely to ease off after a lag of few months on the account of lower oil prices. Conversely, weak cotton
prices might annul the benefit arising from lower oil prices on the country's trade balance. Although the government is eyeing increase
in foreign inflows through pledges made by multilateral agencies, approved project financing and divestment of strategic assets,
improvement in reserve position largely hinges on the country’s political condition.

In the near-term, realization of expected inflows-through divestment of shares of OGDCL and HBL and issuance of dollar-denominated
Sukuks would be crucial.

We believe that the sustainability of external account, in the presence of subdued inflationary pressures, would be a key factor in

shaping up interest rate direction. Lower commodity price, in the presences of stable local currency and higher base effect, is likely
to keep inflationary pressure on the lower side during the year.
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REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2014

With the market expecting interest rates to remain stable and oil prices lower, profitability of power intensive companies such as:
Textile and Cement are expected to improve. On the contrary, lower oil prices bode ill for Exploration and Production and Oil
Marketing Companies.

In the face of stable fundamentals and better expectation of financial results of manufacturing companies, we expect the bourse to
remain range bound in short term amid lack of clarity on the future of the current government.

Above all, the equity market will continue to attract foreign investors owing to divestment of the government’s holding in the listed
companies and increase in the country’s weight in MSCI FM Index.

ACKNOWLEDGMENT
The Board is thankful to the Fund’s valued investors, the Securities and Exchange Commission of Pakistan and the Trustees of the

Fund for their continued cooperation and support. The Directors also appreciate the efforts put in by the management team.

On behalf of Directors,

e G-

Yasir Qadri
Chief Executive Officer
Dated: October 20, 2014
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT SEPTEMBER 30, 2014
Un-Audited Audited
September 30 June 30
ASSETS 2014 2014
Note (Rupees in '000)
Balances with banks 76,925 99,647
Investments 4 288,850 277,307
Receivable against sale of investments 14,563 12,401
Advance against [PO subscription of Equity security 15,295 -
Dividend and profit receivable 2,871 618
Security deposit and Advances 2,971 2,971
Total Assets 401,475 392,944
LIABILITIES
Payable to Management Company 789 717
Payable to Central Depository Company of Pakistan Limited - Trustee 62 59
Payable to Securities and Exchange Commision of pakistan 88 330
Payable against purchase of investments 3,106 -
Unclaimed dividend 12,400 12,400
Accrued expenses and other liabilities 5 19,399 21,497
Total Liabilities 35,844 35,003
NET ASSETS 365,631 357,941
Unit holders' fund [ 365,631 357,941
(Number of Units)
Number of units 36,879,973 37,107,015
........... (Rupees)...........
Net assets value per unit (Face Value per unit Rs 10/- each) 9.91 9.65

The annexed notes from an integral part of these financial statements.

For MCB-Arif Habib Savings and Investments Limited

9}{ (Management Company)

Chief Executive Officer
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CONDENSED INTERIM INCOME STATEMENT (UNAUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2014

September 30, September 30,

2014 2013
Note (Rupees in '000)
Income
Capital gain on sale of investments - net 7,388 18,715
Income from government securities 293 1,157
Dividend income 3,006 4,405
Profit on bank deposits 2,053 1,022
12,740 25,299
Unrealised appreciation / (diminution) on revaluation of investments
Element of income/(loss) and capital gains/(losses) included in 1,294 (3,038)
Total income 14,034 22,261
Operating expenses
Remuneration of the Management Company 1,859 1,672
Sales tax and Federal Excise Duty on Remuneration of Management Company 620 578
Remuneration of Central Depository Company of Pakistan Limited - Trustee 186 176
Annual fee - Securities and Exchange Commission of Pakistan 88 79
Securities transaction cost 485 581
Custody, settlement and bank charges 93 63
Fees and subscription 51 59
Printing and related cost 22 57
Auditors' remuneration 111 134
Total operating expenses 3,515 3,399
Net income from operating activities 10,519 18,861
Element of (loss) and capital (losses) included in prices
of units sold less those in redeemed (533) (127)
Provision for Workers' Welfare Fund 5.1 (200) (375)
Net income for the period before taxation 9,786 18,360
Taxation 6 - -
Net income for the period after taxation 9,786 18,360
OTHER COMPREHENSIVE INCOME FOR THE PERIOD
Unrealised appreciation in value of investments
Classified as "availalabe for sale" 18 -
Total comprehensive income for the period 9,804 18,360

Earning per unit 7

The annexed notes from an integral part of these financial statements.

For MCB-Arif Habib Savings and Investments Limited

\ m (Management Company) ; 7

Chief Executive Officer Director
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CONDENSED INTERIM DISTRIBUTION STATEMENT (UNAUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2014

September 30, September 30,
2014 2013
(Rupees in '000)
Undistributed Accumulated (loss) / Income brought forward (13,245) 36,215

Distribution to the unit holders of the fund ;

Final Distribution for the year ended June 30, 2013 distributed at Rs. 2.0427 per unit
(Declared on July 04, 2013)

- Bonus Units - (54,580)
Element of income/(loss) and capital gains/(losses) included in
prices of units sold less those in units redeemed - amount
- amount representing unrealised capital gains / (losses) and capital (losses)/gain that forms part of the unit
holders' fund transferred to distribution statement 270 (3,756)
Total comprehensive income for the period 9,804 18,360
Accumulated (loss) carried forward 3,171) 3,761)

The annexed notes from an integral part of these financial statements.

For MCB-Arif Habib Savings and Investments Limited

\ m (Management Company) ; 7

Chief Executive Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS’ FUND (UNAUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2014

Net assets at beginning of the period

Issue of 3,233,915 units ( 2013 : 486,791 units)
Issue of bonus Nil units (2013: 5,856,222 units)
Redemption of 3,460,957 units ( 2013: 819,274 units)

Element of income/(loss) and capital gains/(losses) included in
in prices of units issued less those in units redeemed :

- amount representing unrealised loss and capital losses - transferred to income statement

- amount representing unrealised capital (gains) / losses and capital (gains) / losses that forms part of
the unit holders' fund transferred to distribution statement

Element of income / (loss) and capital gains / (losses)

included in prices of units issued less those in units redeemed
- amount representing unrealised capital gains / (losses) and capital gains / (losses) that forms part of

Capital gain on sale of investments

Unrealised appreciation/(diminution) in value of investments
at fair value through profit or loss - net

Other net income for the period

Final distribution for the year ended June 30, 2013 distributed at Rs. 2.0427 per unit
- Bonus Units

Net assets at end of the period

The annexed notes from an integral part of these financial statements.

For MCB-Arif Habib Savings and Investments Limited

\ m (Management Company)

Chief Executive Officer

September 30, September 30,
2014 2013

(Rupees in '000)

357,941 305,785
31,548 4,995
- 54,580
(34,195) (8,221)
(2,647) 51,354
355,294 357,139
533 127
(270) 3,756
263 3,883
270 (3,756)
7,388 18,715
1,294 (3,038)
1,122 2,684
9,804 18,360
(54,580)

365,631 321,047

7~

Director
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CONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2014

September 30, September 30,
2014 2013
(Rupees in '000)

CASH FLOW FROM OPERATING ACTIVITIES
Net income for the period before taxation 9,786 18,360
Adjustments for:
Element of loss and capital gains / (losses) included in prices of units issued

less those in units redeemed 533 127

Unrealised (diminution)/appreciation in value of investments
classified as “at fair value throught profit and loss’ (1,294) 3,038

9,025 21,526

(Increase) / decrease in assets

Receivable against sale of investments (2,162) 400
Advance against IPO subscription of Equity security (15,295) -
Investments - net (10,231) (23,181)
Dividend and profit receivable (2,253) (3,657)
(29,941) (26,438)
Increase / (decrease) in liabilities
Payable against purchase of investments 3,106 -
Payable to Management Company 72 67
Payable to Central Depository Company of Pakistan Limited - Trustee 3 -
Payable to Securities and Exchange Commission of Pakistan (242) (232)
Unclaimed dividend - 1
Accrued expenses and other liabilities (2,098) 27,270
841 27,106
Net cash (used in)/generated from operating activities (20,075) 22,193

CASH FLOW FROM FINANCING ACTIVITIES

Cash received from units sold 31,548 4,995
Cash paid on units redeemed (34,195) (8,221)
Net cash used in financing activities (2,647) (3,226)
Net (decrease)/increase in cash and cash equivalent (22,722) 18,967
Cash and cash equivalent at beginning of the period 99,647 21,834
Cash and cash equivalent at end of the period 76,925 40,801

The annexed notes from an integral part of these financial statements.

For MCB-Arif Habib Savings and Investments Limited

\ m (Management Company) ; 7

Chief Executive Officer Director
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2014

[y

[ ]

LEGAL STATUS AND NATURE OF BUSINESS

Pakistan Strategic Allocation Fund (the Fund) was established under a Trust Deed executed between Arif Habib Investments
Limited (now MCB-Arif Habib Savings and Investment Limited) as Management Company and Central Depository Company
of Pakistan Limited (CDC) as Trustee on May 26, 2004.

Pursuant to the merger of MCB Asset Management Company Limited with and into Arif Habib Investments Limited (AHIL),
the name of AHIL has been changed to MCB-Arif Habib Savings and Investments Limited.

Formation of the Fund as a closed-end fund was authorized by SECP on May 13, 2004, however with effect from November
11, 2010 the Fund was converted into open-end fund. The Management Company of the Fund obtained the requisite license
from the Securities and Exchange Commission of Pakistan (SECP) to undertake asset management services under the Non-
Banking Finance Companies (Establishment and Regulation) Rules, 2003 (NBFC Rules). The registered office of the Management
Company is situated at 8th Floor, Techno City Corporate Tower, Hasrat Mohani Road, Karachi, Pakistan.

nn nn

"The Fund is categorised as and is listed on the Karachi Stock Exchange. Units are offered for public
subscription on a continuous basis. The units are transferable and can be redeemed by surrendering them to the Fund.

equity scheme

The Fund primarily invests in listed equity securities. It also invest in cash instruments and treasury bills not exceeding 90 days
maturities.

The Pakistan Credit Rating Agency Limited (PACRA) has assigned asset manager rating of 'AM?2' dated April 10, 2014 to the
Management Company and 1-Star Short term and 2-Star Long Term to the Fund dated December 18, 2013.

Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited as Trustee of the fund.
STATEMENT OF COMPLIANCE

This condensed interim financial information has been prepared in accordance with the requirements of the International
Accounting Standard 34 - Interim Financial Reporting and provisions of and directives issued under the Companies Ordinance,
1984, the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBC Rules), the Non-Banking
Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and directives issued by the Securities
and Exchange Commission of Pakistan (SECP). In case where requirements differ, the provisions of or directives issued under
the Companies Ordinance, 1984,the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC
Rules), the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and directives
issued by the Securities and Exchange Commission of Pakistan (SECP) have been followed.

This condensed interim financial information does not include all the information and disclosures required for full annual
financial statements and should be read in conjunction with the financial statements for the year ended 30 June 2014.

The disclosures made in this condensed interim financial information have, however, been limited based on the requirements
of the International Accounting Standard 34: 'Interim Financial Reporting'. This condensed interim financial information are

unaudited financial information are unaudited. The Directors of the asset management company declare that this condensed.

The Directors of the asset management company declare that this condensed interim financial information give a true and fair
view of the Fund.

The comparatives in the condensed interim statement of assets and liabilities presented in the condensed interim financial
information as at 30 September 2014 have been extracted from the audited financial statements of the Fund for the year ended
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2014

w

N

30 June 2014, where as the comparative in condensed interim income statement, condensed interim distribution statement,
condensed interim statement of movement in unit holders' fund and condensed interim cash flow statement are extracted from
unaudited condensed interim financial information for the period ended 30 September 2013.

Basis of measurement

This condensed interim financial information have been prepared on the basis of historical cost convention except that investments
have been included at fair value.

Functional and presentation currency

This condensed interim financial information is presented in Pak Rupees which is the functional and presentation currency of
the Fund and rounded to the nearest thousand rupees.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted for the preparation of these condensed interim financial statements are the same as those applied
in the preparation of the annual published financial statements of the Fund for the period ended June 30, 2014.

Un-Audited Audited
September June
2014 2014
Note (Rupees in '000)
INVESTMENTS
At fair value through profit or loss
Listed equity securities 4.1 288,625 277,100
288,625 277,100
Available for Sale
Listed equity securities 4.2 225 207
288,850 277,307
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (UN-AUDITED)

2014

9

FOR THE QUARTER ENDED SEPTEMBER 30

()] 699°1 S89°1
000 80 90 91 699°1 S89°1 LI9IL - 00S°1L L11 payuur Aueduwo)) UONRONUNWWON]3], Yed
NOLLVOINNIWNODATAL ANI'T AXTA
869 SO1°S LOV'p
S1°0 LL'T 0¥l 869 S01°S LOV'y 00L'TS 001°T 0007 008°8 Py SIIA FeUSIN
SA00D TYNOSHUd
|4 16 L8
000 €00 00 14 16 L8 006 008°SH1 006°€L  008°TL papwry spoo] oisug
SYAINAOUd A00d
1L LOE 9¢T
IL LOE 9¢T 008 0026 008 0026 ponwir'y sadeyoed
STVIILSOANI TVHANTD
(43! [ 00v°S
w61 161 (431 TES'S 00%°S 00001 - 00001 - POYIT s1030BL], B[N
ONIIHANIONA
114 £18°7 (34
86'0 8L°0 1y £78°C T 00001 00€T 00601 00% 0 JOJ0]\ BInzng Yed
SINVd ANV STTISONOLNY
(16L) Ws'9S SE0°'8S
LSS 0¥y (5€6) €8091 810°L1 005165 000761 000'9€1 00S°L¥9 pr1 A1ojoey Juowa)) jeay ddey
[4%0] LL'S 95y 9¢1 7L991 8€5°91 615 1Y 001°L 009°sy 610°¢ Juawa)) Ayonry
90°0 89°0 $$°0 9 696°'T PIST 88791 00¥'€T 00591 881°€T PITIUSW)) RYOH
870 SI'e 0Ll LIT L1T9 0009 000°61€ - 000°61€ - pr 0D Juowa) tney
S0 s8¢ ¥0'¢ (£50°1) 9TI°T1 8171 009°6€1 - 00S°0L 001°69 JURWURY) UeT3] ‘D'
LY'0 SS'1 wl (6) €LYy w8y 00t°S8 0€8°¢6 00v°S8 0£8°¢6 JUSLRY) I
STVRIALYIN ANV NOLLONYLSNOD
LSV TLT'6E S18°8¢
- 099 17§ 4! 850°61 970°61 000891 0059 00Z°€ST 00€'1C pr1 Aueduwio)) sozijipo tfnef
10°0 w0 170 91 7051 98%°1 vSeLe 90T - 00¥°6L pr1 wiseQ) uig Jozi[pod Iley
€00 [40! 68°0 861 9€T'¢ 8€0°¢ 006°€11 007°88¢ 006°€11 002°88¢ Kuedwio)) 1oz1]o f vuitie]
900 &y 0S¢ §9T wLU L15°T1 00¥'LL - 001°1 00€°9L ponu uotiodio)) oxguy
§0°0 €6'0 L0 (¥¢) 69T 8TLT 05T°0$ 00861 000°9$ 0SL'€1 payu T 1zijmag oigug
STVOINIHD
(6££°e) 600°78 6V€'s8
99°0 Y 9y (0501 8091 8S€°L1 £VTSh 000°0% 0ST'€T £€66'19 ponur] Auedwio)) 10 ajelg uelshied
0ro yI'L ¥9'¢ 4% 679°0C S6£°0T LST'T6 00L 0076 LSS'T8 PyIWIT WNLjoNI] UBISIe]
16°0 61y 1e¢ (8¢€8) 60°T1 0€6'T1 €5L°TT 00€C 059°T €0¥'€T POYWIT SPIRYIIQO UeIsed
S0°0 96'L 629 (FTe) 66T 61€4T 9L0°¢6 006°S1 - 9L6'801 paywir Auedwio)) yuewdojeas( sen pue [1Q
¥70 99°0 %0 (1) 206°1 970°C 0086 - 008°C 000°L paywir Azaugay [euoneN
L60 08'C 17°C (L17) 7808 10€°8 L68°%1 00L'T LIL'Y1 088° POy WNAonad FOORY
SVO ANV TI0
ISIALIAYI0 PAJE)S SSI[UN YIrd ([ ‘SY Jo sdaeys Lreurpao pred A[ng - SIINVAINOD AALSIT A0 STAVHS
............... ,000, Ut $3ddny---------------
39)89AU] d
ayy jo [ejded SYUIUISIAUL  $IISSE JoU JO (uoynurui() anfep nep $10Z ‘0€ poriad ayy poLe $10T N
o o Dnuru I
dn pred [e303 Jo “””M“wwv_w«”“ \“%”_MM? / uonendddy IR Suikire) ydogye sy Suump sofeg H_M@M”w_h::ﬂ”. ‘1 &g je sy Auedwod 32jsaut ayp jo sweN

% SE SAIRYS JO
anfea dn preg

$10T “0€ 109G Je Se ddueeq

SOITYS JO JoquINN

,$50] 10 J1j0.ad y3nody) anjea Jrej Je, SANLINIIS A)nba paysiy

I'v

=
=
=
o
=
=
=
[
(%]
(=}
=
<
2}
o
o
%
~—
[
St
=)
N
=
[
-
(2]
o
=<
[
="




NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (UN-AUDITED)
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2014

wn

(=)

Unaudited Audited
September 30, June 30,
2014 2014

(Rupees in '000)
ACCRUED EXPENSES AND OTHER LIABILITIES

Provision for workers' welfare fund 5.1 14,650 14,451
Federal excise duty payable on management fee 5.2 1,689 1,347
Auditors' remuneration 396 338
Brokerage 168 182
Conversion cost payable 2,083 3,603
Others 413 1,576

19,399 21,497

PROVISION FOR WORKERS' WELFARE FUND

The Finance Act 2008 introduced an amendment to the Workers' Welfare Fund Ordinance, 1971 (WWF Ordinance), whereby
the definition of 'Industrial Establishment' has been made applicable to any establishment to which West Pakistan Shops and
Establishment Ordinance, 1969 applies. As a result of this amendment, all Collective Investment Schemes (CISs) I mutual funds
whose income exceeds Rs.0.5 million in a tax year have been brought within the scope of the WWF Ordinance thus rendering
them liable to pay contribution to WWF at the rate of two percent of their accounting or taxable income, whichever is higher.
In this regard, a constitutional petition has been filed by certain Collective Investment Schemes (CISs) through their trustees
in the Honorable Sindh High Court (SHC), challenging the applicability of WWF to the CISs, which is pending adjudication.

In 2011, a single judge of the Lahore High Court (LHC) issued a judgment in response to a petition in similar case whereby
the amendments introduced in WWF Ordinance through Finance Acts, 2006 and 2008 have been declared unconstitutional and
therefore struck down.

However in 2013, the Larger Bench of the SHC issued a judgment in response to a petition in another similar case in which it
is held that the amendments introduced in the WWF Ordinance through Finance Acts, 2006 and 2008 do not suffer from any
constitutional or legal infirmity.

As the matter relating to levy of WWF on CISs is currently pending in the SHC, the Management Company has decided to
retain and continue with the provision for WWF in its books of account and these financial statement which aggregate to Rs.
14.65 million as at September 30, 2014. Had the said provision of WWF not been recorded in the books of account of the Fund,
the NAV of the Fund would have been higher by Re. 0.40 per unit.

FEDRAL EXCISE DUTY ON REMUNERATION OF MANAGEMENT COMPANY

The Finance Act, 2013 introduced an amendment to Federal Excise Act, 2005 where by Federal Excise Duty (FED) has been
imposed at the rate of 16% of the services rendered by assets management companies .In this regard, a Constitutional Petition
has been filed by certain CISs through their trustees in the Honourable Sindh High Court (SHC), challenging the levy of Federal
Excise Duty on Asset Management Company services after the eighteenth amendment . The SHC in its short order dated 4
September 2013 directed the FBR not to take any coercive action against the petitioners pursuant to impugned notices till next
date of hearing. In view of uncertainty regarding the applicability of FED on asset management services, the management, as
a matter of abundant caution, has decided to retain and continue with the provision of FED and related taxes in this financial
information aggregating to Rs. 1.689 million as at 30 September 2014. In case, the suit is decided against the fund the same
would be paid to management company, who will be responsible for submitting the same to authorities. Had the said provision
of FED and related taxes were not recorded in the books of account of the Fund, the NAV of the Fund would have been higher
by Re. 0.05 per unit as at 30 September 2014.

TAXATION

The Fund's income is exempt from Income Tax as per clause (99) of part I of the Second Schedule of the Income Tax Ordinance,
2001 subject to the condition that not less than 90% of the accounting income for the year as reduced by capital gains whether
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realised or unrealised is distributed amongst the unit holders by way of cash dividend. Furthermore, as per regulation 63 of the
Non-Banking Finance Companies and Notified Entities Regulation, 2008, the fund is required to distribute 90% of the net
accounting income other than unrealised capital gains to the unit holders. The Fund is also exempt from the provision of Section
113 (minimum tax) under clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance 2001. Since the management
intends to distribute the income earned by the Fund during the year to the unit holders in the manner as explained above
accordingly no provision for taxation has been made in these financial statements.

7 EARNINGS PER UNIT

Earnings / (Loss) per unit has not been disclosed as in the opinion of the management determination of cumulative weighted
average number of outstanding units for calculating earnings / (loss) per unit is not practicable.

8 TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons of the Fund include the Management Company, other collective investment schemes being managed by the
Management Company, MCB Bank Limited being the holding company of the Management Company, the Trustee, directors
and key management personnel and other associated undertaking

Remuneration to the Management Company and Trustee are determined in accordance with the provisions of the NBFC
Regulations and the Trust Deed of the Fund. All other transactions with connected persons are in the normal course of business
and are carried out on agreed terms.

Details of transactions and balances at period end with related parties / connected persons, other than those which have been
disclosed elsewhere in these financial statements, are as follows:

8.1 Transactions during the period with connected persons / related parties
Un-Audited

September 30
2014 2013
(Rupees in '000)
MCB - Arif Habib Savings & Investments Limited

Remuneration of management company including indirect taxes 2,479 2,249
Central Depository Company of Pakistan Limited - Trustee

Remuneration for the period 186 176
CDC charges 21 63

Arif Habib Limited - Brokerage house
Brokerage Expense 101 -

MCB Bank Limited

Profit on bank deposit accounts 1,746 -
Bank Charges 5 1
Dividend Income 186

Dewan Salman Fibre Limited
Issue of bonus Nil units (2013: 558,012 units) - 5,201

Directors and executives of the Management Company
Redemption of Nil units (2013 : Nil units) - -
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Un-Audited
September 30,
2014

Audited
June 30,
2014

(Rupees in '000)

Balance outstanding as at the period end

MCB - Arif Habib Savings & Investments Limited

Remuneration payable 618
Sale tax payable on management fee 93
Sale Load payable 78
Conversion cost payable 2,083

Central Depository Company of Pakistan Limited - Trustee
Remuneration payable 62
Security deposits 300

Summit Bank Limited
Balances with bank 5,109

MCB Bank Limited

Balances with Bank 34,829
Accrued mark-up 398
53,030 share held as at Sep 30, 2014 (Jne 30, 2014 :36,130) 14,985
Dividend Receivable 186

Dewan Salman Fibre Limited
3,964,520 units held as at Sep 30, 2014 (June 30, 2014 : 3,964,520) 39,288

Nishat Mills Limited

899,392 units held as at Sep 30, 2014 (June 30, 2014 : 899,392) 8,913
51,700 shares held as at Sep 30, 2014 (June 30, 2014 : 8,800) 5,105
Nishat Power Limited

83 shares held as at Sep 30, 2014 ( June 30, 2014 :91,100) 3

Fatima Fertlizer Company
113,900 shares held as at Sep 30, 2014 ( June 30, 2014 : 388,200) 3,236

D.G khan Cement Limited
139,600 shares held as at Sep 30, 2014 ( June 30, 2014 : 69,100) 11,126

300

5,109

85,935
165
10,888

38,242

8,676
985

3,241

11,258

6,078
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Un-Audited Audited
September 30, June 30,
2014 2014

(Rupees in '000)

Directors and executives of the Management Company
13,686 units held as at Sep 30, 2014 (June 30, 2014 : 13,686) 137 132

9 DATE OF AUTHORIZATION OF ISSUE
These financial statements were authorised for issue on October 20, 2014 by the Board of Directors of the Management
Company.
For MCB-Arif Habib Savings and Investments Limited
(Management Company)
Chief Executive Officer Director
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by typing: Bachat Ka Doosta Naam
MCB-Arif Habib Savings and Investments Limited

Head Office: 8th Floor, Techno City Corporate Tower, Hasrat Mohani Road, Karachi.
UAN: 11-11-622-24 (11-11-MCB-AH): Karachi, Lahore, Islamabad.
UAN: 111-468-378 (111-INVEST): Karachi, Lahore, Islamabad & Multan.
*BACHAT CENTER: 0800-622-24 (0800-MCB-AH), Fax: (+92-21)32276898, 32276908
URL: www.mcbah.com, Email: info@mcbah.com
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